Credit and Credit Cards Unit Test
NAME ______________________________________ Date _____________________ 

Part I.  TRUE/FALSE

Directions: Answer the following either true or false.

1. Most people in their late teens and early twenties have credit cards.

A. True 

B. False

2. Very few young people have more than one or two credit cards.

A. True 

B. False

3. Interest is the extra money you must pay a lender because they gave you the money in the first place.

A. True 

B. False

4. The number of people in their late teens and early twenties with credit problems has decreased in recent years.

A. True 

B. False

5. To use a credit card as a “purchase enabler” means you're buying things that you want even though you don't have the money in the bank now.

A. True 

B. False

6. If you pay the "minimum payment amount" each month, you will pay off your credit card balance in a reasonable amount of time.

A. True 

B. False

7. If you use a debit card to make a purchase, the purchase price will be subtracted from your checking or savings account at your bank.

A. True 

B. False

8. Using your credit card to get cash advances makes good economic sense.

A. True

B. False

9. A "balance transfer" is where you pay off one credit card by transferring your balance to another credit card.

A. True 

B. False

10. If your credit card has a high interest rate, don't waste your time asking them to reduce the rate, because credit card companies would never agree to cut your interest rate. 

A. True 

B. False

11.  Open ended credit is when you have a one time loan for something with a definite amount of money (example:  car loan).  

A. True  

B. False

12.  Capital is one of the 5 C’s of Credit


A.  True  

B.  False

13.  One’s character does not matter to a credit card company -- they will lend money to anyone they don’t care if you plan on paying it back.


A.  True 

B.  False

14.  APR stands for Annual Parking Rate.


A.  True 

B.  False


15.  By looking at your credit report loan companies will know if you are delinquent on any credit card or loan payments.


A.  True

B.  False

16. A "loan consolidation" means you have convinced your credit card company to reduce your interest rate.

A. True    

B. False

17. A "balance transfer" means you have moved your credit card balance from one credit card company to another.

A. True 

B. False

18. If a credit card company gives you a very low interest rate, the company cannot raise that rate for at least two years.

A. True  

B. False

19. Your credit rating may be checked when you apply for a job.

A. True

B. False

Part II.  MULTIPLE CHOICE 

Directions:  Read each question and circle the best choice that answers the question.

20. What percent of people in their late teens and early twenties have credit cards?

A. 10% 

B. 25% 

C. 50% 

D. 80%

21. What percent of people in their late teens and early twenties have four or more credit cards?

A. 2% 

B. 10% 

C. 25% 

D. 50%

22. As of December, 2002, the average young person had a credit card balance of:

A. $300

B. $1,000 

C. $2,700 

D. $4,500

23. A bad credit history generally stays with you for _____________.

A. six months 

B. one year 

C. three years 

D. seven years

24. Noelle is a young person with a typical credit card balance for the year 2002. She pays only the "minimum payment amount" each month. How long will it take her to pay off her balance (based on the video)? 

A. 28 years 

B. 15 years 

C. 6 years 

D. 3 years

25. If your credit card is lost or stolen and you notify your credit card company right away, your legal responsibility is limited to ___________.

A. $0 

B. $50 

C. $100

D. There is no legal limit on your responsibility.

26. The amount of money charged for applying for a loan is:


A.  Application Fee   

B.  Down Payment  

C.  Annual Fee

27. The maximum amount you can charge against your account is:


A.  Credit Card   

B.  Credit  

C.  Credit Limit

28. The fee based on the amount of money you owe is:


A.  Finance Charge


B.  Credit Limit


C.  Annual Percentage Rate

29.   The agency that collects information on how promptly people and business pay their bills is called the:


A.  Credit application


B.  Credit Bureau


C.  Credit Auditor

30.   When you apply for credit you must fill out a:


A.  Credit Application


B.  APR


C.  Credit Card

31.  A numerical rating that indicates how likely you are to pay your bills is your:

A.  Credit Card

B.  Credit Rating

C.  Credit Limit

Part III.  SHORT ANSWER QUESTIONS
Directions:  Read each of the following statements and answer in one or two sentences.

32. What should you do if you find that you are in "over your head" and cannot pay even the "minimum payment amount?"

______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
33. Whenever Sam wants some cash, he goes to an ATM and gets a cash advance on his credit card. Comment on his economic plan – is this a good idea?  Yes, No, Why?

______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
34. How is a "store credit card" different from a typical credit card issued by a bank?

______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
35. Distinguish between an annual fee and a late payment fee.

______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
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